X

" oo newaegsgrow  NNIRNMMIN

NN

-1

RECEIVED =
rmout 18 P31 FaArMERS WATER Co.
P.O.Box 7
Azl)ggg : Tcggmfsigllfm Sahuarita, AZ 85629-0007

(520) 879-7474

October 16, 2007
Arizona Corporation Commission

DOCKETED
Docket Control OCT 1 8 200/
Arizona Corporation Commission e N ,
1200 W. Washington St. DOCKETER D \ W-01654A-07-0603
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Attached is an application by Farmers Water Co to extend its C.C.&N. to provide service to:
A. Canoa Preserve 11, to be developed by Canoa Preserve Partners II, LLC .
B. Canoa Preserve Il is adjacent to Farmers Water Co’s existing C.C.&N.

C. Farmers Water Co is the only water company within several miles of Canoa
Preserve I, other than west of the Santa Cruz River.

D. Farmers Water Co has adequate water sources to supply this development (Canoa
Preserve II).

E. Santa Rita Ranch wishes to have its 7 acre parcel included in this extension
request. See attached letter. The legal of this parcel is the S 552.35 feet of the
E 552.35 feet of S36,T18S,R13E.

Sincerely yours,

FARMERS WATER CO

WEC:cm Warren E. Culbertson, CEO
enc.
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FARMERS WATER Co.

P.O. Box 7
Sahuarita, AZ 85629-0007
(520) 879-7474

Attention: August 30, 2007
Andrew Mc Gibbon '

Santa Rita Ranch
P.O. 647 :
Green Valley, AZ 85622-0647

Re: Your 7 acres, located in the south- east corner of section 36. Township 18 South, Range 13
East, Giia and Sait River Base and Meridian, Pima County, Arizona, Known as the “AmadoWeil
Site”. '

Farmers Water Co. is in the process of expanding its Certificate of Convenience & Necessity

(CC&N) to serve water to the Canoa Preserve II Development, which adjoins your parcel.

The legal description of Canoa Preserve 11 is:

*Lots 1 and 2 of Section 35, Township 18 South, Range 13 East, Gila and
Salt River Base and Meridian, Pima County, Arizona.

And

Lots 1 and 2, the east half of the northwest quarter, the east half, and the southwest

quarter of section 36, township 18 South, Range 13 east, Gila and Salt River Base
and Meridian, Pima County, Arizona

When I spoke with you recently you indicated that you would like to have your parcel included in
this extension request. If so, please sign this letter below as your request to include the “Amado
Well Site” with FWC’s extension request in the space provided and return to me.

Very truly yours,

FARMERS WATER CO.

Warren E. Culbertson, CEO

Santa Rita Ranch wishes to have its parcel “Amado Well Site” (7 acres) included in Farmers
Water Co. CC&N extension to provide water service to this parcel.

Santa Rita Ranch

W A,

Itsmz ___,_ﬂ___m_,____m,_.___.;_




ARIZONA CORPORATION COMMISSION

APPLICATION FOR AN EXTENSION OF CERTIFICATE OF CONVENIENCE AND
NECESSITY

WATER AND/OR SEWER

A. The name, address and telephone number of the Applicant is:
FARMERS WATER CO

P.O. BOX 7 (1525 E SAHUARITA RD)

SAHUARITA, AZ 85629 520-879-7474

B. The name, address and telephone number of management contact is:

WARREN E. CULBERTSON

P.0O. BOX 7 (1525 E SAHUARITA RD)

SAHUARITA, AZ 85629 520-879-7473

C. List the name, address and telephone number of the operator certified by the Arizona Department
of Environmental Quality:

JOHN (JACK) MILLER

P,0. BOX 7 (1525 E SAHUARITA RD)

SAHUARITA, AZ 85629 520-879-7433

D. List the name, address and telephone number of the attorney for the Applicant:

T. PATRICK GRIFFIN

ONE SOUTH CHURCH AVE., SUITE 900
TUCSON, AZ 85701-1620 530-792-3836

E. Attach the following documents that apply to you:
ccnext.doc 04/00 2
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2. Corporate Resolution Authorizing this application (if required by the corporation's Articles of
Attachment A-1

Incorporation)

Attachment B-1

1. Certificate of Good Standing (if corporation) Attachment A

F. Attach a legal description of the area requested by either CADASTRAL (quarter section
description) or Metes and Bounds survey. References to parcels and dockets will not be
accepted.

G. Attach a detailed map using the form provided as attachment B. Shade and outline the area

H._Attach a current balance sheet and profit and loss statement.

1. Provide the following information:

1. Indicate the estimated number of customers, by class, to be served in the new area in each of

the next five years:
Residential:
First Year 20 Second Year 30
Fifth Year 50
Commercial:
First Year —0—  Second Year -0-
Fifth Year —g-
Industrial: =
First Year =0—  Second Year ~0-—
Fifth Year —0-
Irrigation:
First Year 0~  Second Year —0-
Fifth Year —0- - |

Third Year 37

Third Year

Third Year—0-

Third Year~0-

requested. Also indicate the present certificated area by using different colors.

Fourth Year 43

Fourth Year-0—-

Fourth Year—0-

Fourth Year —0-—




4. Indicate the total estimated annual operatmgexpens&sauﬁbmabIe to the new area for each of
ﬂ:enextﬁveyears

First Year__$4,000 Second Year $4,500 Third Year $5,000

Fourth Year  $5,500 _ Fifth Year $6,000

J. Total estimated cost to construct utility facilities to serve customers in the requested area:

Attachment E

K. Explain method of financing utility facilities (see paragraph 8 of instructions)

Developer (Canoa Preserve Partners, II,LLC (principals M.Keith
Holben & David Blouin) will pav for all water utility facilities.

A Mainline Extension Agreement will be executed by Farmers Water Co
and DPeveloper.

L. Estimated starting and completion date of construction of utility facilities:

Startingdate [/ 0 7/ 09 Completion date 6/1/ 10

M. Attach the following permits:
1. Franchise from either the City or County for the area requested.

2. AnzmaDepmtnmtofEumunmmta]Quahtymdmgmesappmvalmmmuuctﬁcﬂm&s
Has not. yet -been -issued. -

3. Arizona State Land Department approval. (If you are including any State land in your
requested area this approval isneeded.)  N/A

4. U.S. Forest Service approval. (If you are including any U.S. Forest Service land in your
requested area this approval is needed.) N/A

5. (WATER ONLY) If the area requested is within an Active Management Area, attach a copy
of, either the utility's Designation of an Assured Water Supply, or the developer's Certificate of 100

Year Assured Water Supply issued by the Arizona Department of Water Resources.
*Developer is in the process of applying for an

Assured Water Supply Certificate.
o If the area requested is outside an Active Management Area, attach the developer's
. Adequacy Statement issued by the Arizona Department of Water Resources if applied for by
the developer. N/A

ccnext.doc 04/00




4. Indicate the total estimated annual operating expenses attributable to the new area for each of
the next five years:

First Year $4,000 Second Year $4,500 Third Year $5,000

Fourth Year $5,500  Fifth Year _$6,000

J. Total estimated cost to construct utility facilities to serve customers in the requested area:

Attachment E

K. Explain method of financing utility facilities (see paragraph 8 of instructions)

Developer (Canoa Preserve Partners, II,LLC (principals M.Keith
Holben & David Blouin) will pav for all water utility facilities.
A Mainline Extension Agreement will be executed by Farmers Water Co

and Developer.
L. Estimated starting and completion date of construction of utility facilities:

Starting date__ (/0 /07 Completiondate & /1] 10

M. Attach the following pemnts
1. Franchise from either the City or County for the area requested.

2. Arizona Department of Environmental Quahty or des1gnee s approval to construct facilities.
Has not yet -been - issued. - -

3. Arizona State Land Department approval. (If you are including any State land in your
requested area this approval isneeded.) ~ N/A

4. U.S. Forest Service approval. (If you are including any U.S. Forest Service land in your
requested area this approval is needed.) N/A

5. (WATER ONLY) If the area requested is within an Active Management Area, attach a copy
of, either the utility's Designation of an Assured Water Supply, or the developer's Certificate of 100

Year Assured Water Supply issued by the Arizona Department of Water Resources.
*Developer is in the process of applying for an

Assured Water Supply Certificate.

e If the area requested is outside an Active Management Area, attach the developer's
Adequacy Statement issued by the Arizona Department of Water Resources if applied for by
the developer. N/A

ccnext.doc 04/00
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o If the area requested is outside an Active Management Area and the developer does not
obtain an Adequacy Statement, provide sufficient detailed information to prove that adequate

water exists to provide water to the area requested.

Vsar) £ Lt

(Signature of Authorized Representative)

WARREN E. CULBERTSON
(Print or Type Name Here)

CEO

(Title)

SUBSCRIBED AND SWORN to before me this )5 day of DC;\"DbU , 20_07

= A
/f\IOTARY PUBLIC //

My Commission Expires 2 2,2,"/ /

OFPICIAL SEAL
CYNTHIA D. D
y 3 Notary Public - S!agg,ANmGUa EZ

7 PIMA COUNTY
L My Comm. Expires Feb. 22, 2011




ATTACHMENT A

TATE OF ARIZONA

Office of the
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

I, Brian C. McNeil, Executive Director of the Arizona Corporation Commission, do hereby
certify that

***FARMERS WATER CO.***

a domestic corporation organized under the laws of the State of Arizona, did incorporate on
February 11, 1959.

1 further certify that according to the records of the Arizona Corporation Commission, as
of the date set forth hereunder, the said corporation is not administratively dissolved for
failure to comply with the provisions of the Arizona Business Corporation Act; and that its
most recent Annual Report, subject to the provisions of A.R.S. sections 10-122, 10-123,
10-125 & 10-1622, has been delivered to the Arizona Corporation Commission for filing; and
that the said corporation has not filed Articles of Dissolution as of the date of this certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity's condition or business activities and practices.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 14th Day of September, 2007, A. D.

A S A

Executive Directér 4

Order Number: 173896

-




ATTACHMENT A-1

£

FARMERS WATER Co.

P.O. Box 7
Sahuarita, AZ 85629-0007
(520) 879-7474

RESOLUTION BY
THE BOARD OF DIRECTORS OF
FARMERS WATER CO.

August 14, 2007
A Special Meeting of the Board of Directors of FARMERS WATER CO., pursuant to notice and
the by-laws of the Corporation, was held in the Conference Room of Farmers Investment Co. in Sahuarita,
Arizona, at 3:30 p.m. on August 14, 2007.
The Directors present at the meeting were:
Richard S. Walden
Warren E. Culbertson
John (Jack) Miller
Heather Triana
Upon motion made by Richard S. Walden and Seconded by John (Jack) Miller, and unanimously
adopted, Warren E. Culbertson was appointed Chairman of the meeting and Heather Triana was appointed
Secretary of the meeting.

Upon motion duly made by Richard S. Walden and seconded by Warren E. Culbertson, and
unanimously carried, the following Resolutions were adopted:

1) Resolved that Farmers Water CO. is authorized to apply for an Extension of its Certificates of
Convenience and Necessity (CC&N) to include Lots 1 and 2 of section 35, township 18 south,
range 13 east, Gila and Salt River Base and Meridian, Pima County, Arizona.

And

Lots 1 and 2, the east half of the northwest quarter, the east half, and the southwest quarter of
section 36, township 18 South, Range 13 east, Gila and Salt River Base and Meridian,

Pima County, Arizona

There being no further business to come before the meeting. upon motion duly made, seconded

and carried, the meeting was adjourned.




ATTACHMENT A-1

Heather Tri

Approved:.

A W,

Warren E. Culbertson




ATTACHMENT B 1

Legal Description

Lots 1 and 2 of Section 35, Township 18 South, Range 13 East, Gila and Salt River Base and
Meridian, Pima County, Arizona.

And
Lots 1 and 2, the East half of the Northwest Quarter, the East half, and the Southwest Quarter of

Section 36, Township 18 South, range13 East, Gila and Salt river Base and Meridian, Pima
County, Arizona '




ATTACHMENT “B”

PIMA 35,36 18s 13E
COUNTY SECTION TOWNSHIP RANGE
6 4 3 2 1
7 9 10 b P 5 | 112
118 1]l6 115 1|4 113
Farmers
1|9 213 ars 2|3 214 Water Co
Canoa Preser
¢ Partners 1T,
LTC
3|0 2|8 2|7 2] 6 25 Santa Rita
Ranch
: N Yy \\Q
R
}\:\\\x\
3|11 313 3|14 3|5 {QQS&\§§S%
=
SRR
Type or Print Description Here:
See Attachment B - 1
R B e e -

ccnext.doc 04/00
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FARMERS WATER CO.

Balance Sheet
August 30, 2007
{(Unaudited)

ASSETS

Current Assets:
Cash _
Accounts Receivable
Due from Affiliated Company
Prepaid Expenses
Total Current Assets

Notes Receivable
Division Control

Property and Equipment:
Machinery and Equipment
Wells, Pumps and Irrigation System
Property Plant Equipment

Less: Accumulated Depreciation
Total Property and Equipment

Other Assets
Investments
Total Assets

(23,898)
25,773

(‘;69)

1,405

1,062,369

243,812
7,711,304
26,860

7,981,976

(2,298,950)

5,683,026

6,893

6,753,693

LIABILITIES AND STOCKHOLDERS' EQUITY / (DEFICIT)

Liabilities:
Accounts Payable
Other current liabilities
Current Liabilities

Advances in Aid of Construction
Total Liabilities

Stockholders' Equity / (Deficit):
Common Stock
Capital in Excess of Par Value
Retained Earnings -- (Deficit)
Total Stockholders' Equity / (Deficit)

‘Net Income/(Loss)

Total Equity

4:35 PM9/19/2007

20,527
55,5653

76,080

7,147,791

7,223,871

2,500
497,500
(815,174)

(315,174)

(155,004)

(470,178)

6,753,693




FARMERS WATER CO.

Statement of Operations and Retained Earnings
For the Eight Months Ended August 31, 2007

(Unaudited)
Revenue
Sales 495,943
Gain/Loss on Disposals of PPE 500
Other Income 4,878
Total Revenue 501,321
Costs and Expenses
Cost of Sales and Operations 656,325~

Net Income/(Loss) (155,004)




ATTACHMENT “D”

WATER USE DATA SHEET

NAME OF COMPANY

>

FARMERS WATER CO

ADEQ Public Water System No. >

PWS 10049
MONTH/YEAR NUMBER OF GALLONS SOLD (Thousands)
(Last 13 Clm
Months -
July 2006 402 12,808
Aug 2006 432 10,657
Sept 2006 445 8,077
Oct 2006 480 10,981
Nov 2006 491 10,581
Dec 2006 546 11,177
Jan 2007 571 7,827
Feb 2007 599 9,967
Mar: 2007 617 10,582
Apr 2007 633 14,765
May 2007 650 14,059
June 2007 658 10,137
July 2007 665 . 20,246
STORAGE TANK NUMBER OF ARIZONA DEPT. OF WELL PRODUCTION
CAPACITY EACH WATER RESOURCES (Gallons per Minute)
(Gallons) WELL I.D. NUMBER
1,000,000 1 55-624012 550
500,000 1 55-624020 ° 750
755000 1 55-210420 475
8,000 1 55-624028 35

ccnext.doc 04/00




ATTACHMENT D

Other Water Sources in Gallons per Minutg__’

cenext.doc 04/00

GPM 800
Fire Hydrants on System - ) > No
Total Water Pumped Last 13 Months (Gallons in Thousands) —ﬁ 164,128




ATTACHMENT E

Canoa Preserve Il

Water System Construction Cost Opinion

ltem

12" pipe
10" pipe
8" pipe
Reservoir

Quantity Unit Unit Cost Cost
3,105 If 48 $
1,744 If 40 $
11,876 If 32 %

160,000 gal 11§

Total Estimated Cost $

149,040
69,760
380,032

176,000

774,832
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AMERDMENT NO.

This fumbst must  apoesr on all
invaies, BORsBONgence and
documents  pangwung  to g
confrsnt.

RESOLUTION NO, 2005259 .

A RESOLUTION OF THE BOARD OF SUPERVISORS
OF PIMA COUNTY, ARIZONA.
AUTHORIZING A FRANCHISE
GRANTED TO
FARMERS WATER CO.

WHEREAS, Farmers Water Co., currently has a franchise dated September 18, 1984 and expiving
Septamber 18, 2009 (hereinafter "Current Franchise"), and

WHEREAS, pursuant to Arizona Revised Statutes Title 40, Section 283, (AR.S. § 40-283)
Farmiers Water Co., an Arizona corporation, (hereinafter "Franchisee") has applied to the Board of
SupervisorsofPima Courtty, Arizona, (bereipafter "County™) foranew franchise right and privilege inthe
area of the County outside the confines of anyincotporated city or town fo construct, install, maintain and
opetate in the public right-of- way facilities and appurtenances for the purposs ofapubhcwatcrdlshibuhan

system,; and
WHEREAS, notice of this meeting on the application was given as required by law; and
WHEREAS, the application came before the Board of Supervisors, and no petition to the Board

1o deny the franchise was filed according to law, aud the Board considered the application for the franchise;
and ,

WT-IEREAS the Boa:rd of Supervisors determined that the prant of this franchise is regular,
anthorized by law and in the best interests of the Cmmty and its inhabitants;

NOW THEREFORE, the parties hereto agres as follows:
AGREEMENT
Section 1. iges 1 W, The Cunen‘tFranchisc is hereby'wmxinatad and is of no
further force or effect. Franchisee is bereby empowered to use public right-of~way within the atea

described and depicted on Exhibit "A" below and only those areas of the County outside the confines
of axy incorporated city ortown to construct, install, maintain and operate in such public ﬁghtmf—way

1
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facilities for the purpose of a water distribution system. "Right-ofway” shall include highways, streets,
troads, alleys, ways, drainageways and places dedicated to the public use, .

Section 2. Future regulation, All rights hereunder are granted under the express condition that the
Board of Supervisors shall have the power at any time to inpose such restrictions and limitations, andto
make such regulations as to the use of said right-of-way by Frauchisee ay may be deemed best for the
public safety o welfare.

Section3. Countyrights paramount. Therights of Countyinand to theuse ofpublic xights-of-way
within County shall be forever paramount and superior to the tights of Franchisee. '

Section 4. Facilitics: definition; removal. Nothing in this franchise shall be construed to prevent

County from absndoning, alfering, improving, repairiug ormaintaining facilities of County or the publicright-

~ of-wayand, for that purpose, requiring Franchises at its own expense to remove, rejocate or abandon in
place Franchisee's fucilities to acconintodate the activities of County. "Facilities of Franchisee" shall mean
anyphysical object or improvement or alteration of a right-of-way owned, possessed, made, installed or ;
constructed by Franchisee or made, installed, or constrneted by County or others at the request of b
TFranchisee: *Facilifies of Franchisee" shall include, butnot be limited to, pipes, pipelines, mains, services,
vaults, casings, slesves, vents, fences, meters, gauges, regulators, valves, conduits, appliances, attachments,
appurtenances, poles, wires, cables and other property or equiptnent used or uscful for the purpose for
which this franchise is granted. "Facilities of County" shall mean any physical object or improvement
owned, possessed, maintaived, installed or constructed by County or others at the request of Couaty,
including all highway, transportation; flood control and wastewater facilities of County.

Section 5, Countynotliable for costs apd lost revenues. County shall not be liable to Franchisce
for (s) suy costs of relocation, replacement, repair or abandontment of Franchisee's facilities in thepublic
tight-of-way, or (b) lost revenues, sustained by Franchisee becanse of damage, modification or alteration
to or destmmetion of its facilitics in the public right-of-way.

Section 6. No exclusivezight. Nothing in this franchise shall be constred to grant Franchisee an
exclosive tight to erect and maintzin ts fcilities in the pubic right-of-way. Facilities of Franchises shallbe
etected 80 as not to interfere with the reasonable use of the public right~ofsway, The location of facilities
of Franchisee shall not be 2 vasted imterest, and its facilities shall be removed, relocated or abandoncd in
place by Franchises whenever they restrict or obstruct the use or location or any futarense or location of
the public right-of-way or Facifities of County or the use thereof by the public,

Section 7, Relocation. Franchises shall relocate at its expense all facilities of Franchisee that
conflict or interfere with Comtyuse, expanded use, improvement or shandotment of the public right-of-
way. The facilitics shall be relocated in accordance with the procedures and time Emitations set forth in
Pima County CodeChapter 10.44, as amended, Jfthe facilities are not relocated in accordance with Piwa
County Code Chapter 10.44, County may, at its discretion, relocate the facilities utilizing a qualified

4

2
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contractor and Franchisee shall be liable for all costs to County of relocation mcludmg overhead and
thaintenance costs.

Section 8. jon of Covnty roadway or facilities. In the constrietion, maintenance,
repair and operation ofits facilities, Franchisee shall not alter, in any way, a County highway, roadway, or
street. Franchisee shall use all necessary care to avoid causing orpennitting any damage, disturbance,
altetation or modification to the facilities of County. If Franchisee canses or permits aty damage,
disturbance, alteration ormodification, Franchisec, atifs expenseand in a manner approved by the County
Engineer, shallrestore, to the satisfaction of County, the roadway or facilities to the condition in which they
were before being damaged, disturbed, altered ormodified and shall aso be lisble to County orothers for
any othet damages which may acerue becavse of said damage, distirbance, alteration ormodification. The
restoration shall ba inftiated promptly and completed expeditiously in recognition of the dutyof Franchisee
to give the restoration, repair orreplacement of County roadway or facilities priority over proceeding with
pon-emergeney activities of Franchisee.

Section 9. Vegetation, Jn the construction, maintenance, repair and operation ofits facilities,
Franchisee shall avoid causing any damage to or disturbance of existing vegetation in the public right-of-
way. Ff Franchisee canses or permits ary such dammage or disturbance, Franchises, at its sole expense and
in sccordance with all County regulations then in effect, meluding butnot timited to the provisions of Section
18.73.030B(12) of the Zoning Code of County, shall re-vegetate the right-of-way to the satisfaction of the
County Engineer.

Section 10. Access to adjoining property. Franchises shall provide prior written oractual notice
1o the owners or residents of adjoining property of any activity of Frauchisee which may texaporarily
interfere with access to oruse of said adjoining property. Ifanemergency preciudes the provision ofprior -
notics, Franchisee shall use its best efforts to provide timely actal notice to the owners orresidents of the

adjoining praperty.
ion 1. ification; hold hanmless: The Franchisee shall indemnify, defpdand

hold the County, its goverming board or body, officers, departments, employees and agents, harraless from,
and againstany and all suits, actions, legal or administrative proceedings, claims, demands, Hens, losses,
fities or penalties, damages, lisbility, interest, attomey’s, consiittant’s and accountznt’s fees or costs and
expenses of Whatsocver kind and nature, resulting from or arising out of any 2ct or omission of the
Franchisee, its agents, employees of anyone acting under its direction orcontrol, whether intentional,
negligent, grossty negligent, or amounting to a breach of contract, in connection with or incident to the
performance of this Agreement. The obligations underthls Axticle shallnot extend to the negligence of the
County, its agents, or empl.oyees

Section 12, Countypermits: no anthorization of wrongdoing. This Franchise doesnot constitite
aCountypermit for fight-of- way use. Nothing in this Franchise refieves Franchisee from its duty to obtain
all applicable permits forright-of-way use from the appropriate County departments and the Pima County

s ‘ .

3
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Flood Control District. Countyreview orapproval ofplans or specifications or issuance of apermit for
an activity or an installation, construction or location of a facility of Franchisee, or the failure of County to
ditect Franchises to take any precautions ormake any changes ot to reftain from doing anything, shailnot
beconstrued to be an autharization for or spproval of any violation of an indnstry standard pertaining to
theJocation or construction of antility facility in a public right-of-way. No review, approval or petmit
presuming to give such autharity shall refieve Franchises of its obligations under this franchise reganding the
location and construction of facilities. The failure of County to direct Franchisee to take Ty precantions
ormake any changes or to reffain from doing anything, shall not excuse Franchisee from its responsibiliies :
hereunder to County or others for injury to persons or damage to property. _ '

_ Sectjo 13. County participation in suit, action or proceeding. County shall have the rightat all
times to take part in any suit, action or proceeding instituted by or against Franchisee (2) in which any
judgement or decree can be rendered foreclosing any lien on anty of Franchises's property situated within
thepublicright-of~way, (b) secking to enjoin, restrain, orin any mannerinterfere with Franchisee in the
performance or observance by it of any of the terms or conditions of this franchise, or any regulation, notice
ordirection of County in such coupection, (¢) affecting the rights, powers or duties of Franchises to do or
not to do anything which by this franchise it may be required to do or not to do, or (d) which involves or
mightinvolve the canstititionality, validity or enforcement of this franchise. Countymay take such steps
relating to the suit, action or proceeding as County may deem necessary or advisableto protect the interest
of County or the public interest,

Section 14. Location and construction standards. The location and construction of fucilities in
publicrigit-of-way shall conform to applicable industry standards then in effect and #s maybe directed by
County in order not to interfere with a planned future use of the public right-of-way by the County. All
facilities of Franchisee shall be located s0 as to cause minimum intetfstence with the properuse of the
publicright-of-way, and to cause minirmm interference with the rights and reasonsble convenience of
property owners who adjoin the public right-of-way.

Section 15. Barriers and signs. Any opening or obstruction in the public right-of-waymade by
Franchisee in the conrse of the construction, maintenance, operation, repair, replacerment or removal of
facilities shall be gnarded and protected at all times by the placement of adequate barriers, the bounds of
which during periods of dusk and darkness shall be cleatly designated by wamning lights. Any work
performed by Franchisee along a public highway open for travel shall be propetly sigoed and marked with -
wamingand directional devices in accordance with AR.S. § 28-650 and the “Traffic Control Manmal for
Highway Construction and Maintenance”, Arizona Departruent of Transportation, August, 1981, as
amended now and in the future.

Section 16, Dyeinace. During construction or exeavation in the public right-of-way, Franchises
shall provide piroper drainage so that the public right-of-way shall be free frorn standing surface water, and
properly and adequately drained so agnotto cause flood or erosion damage to the facilities of the County
or sirrounding property.
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Section 17. Inspection: charge. County may inspect anyof Franchisce's activity and/or facilities
in the public right-of-way to ensure proper performance of this franchise and conforraance with applicable L.
federal, state and County laws, ordinances and regulations, and County may make a reasonable charge for , .
such inspection, provided such charge is lawfully adopted and uniformly imposed and collected for such z
inspections from other utilities or persons similarly situated to Franehisse. ' .

Section 18. Compliance; assent to legality. Franchisee shall conform to and abide by and pexform
all the conditions, provisions, requirements and limitations in this femchise. Franchisee shall be subject to
all Countty ordinances aud regulations now in force ot that hexeafier may be lawfislly adopted, including all
ondinances and regulationsrelating to the use of public right-of-way by utilities, Franchises shall not get up
as against County any claim that the provisions ofthis franchise or any spplicable County ordinance or
regulation now lawfully in force are unreasonable, arbitrary or void.

Section 19, Term. This franchise is gratted for aterm of twenty-five years from the date ofthe
granting by Pima County Board of Supervisors.

Section 20. Non-exclusivity, This franchise and theprivileges granted herein shall notbe exclusive,
and the Board of Supexvisors expressly reserves the right to grant, from time to titne, sirmilar franchises and
privileges over the same right-of-way to any ather patson, firm or corporation.

shalinotbe Ei'fechve fGT z'111Y1-"“f1’0$"-mli:ll fhe anceptzmeomes:hlseexs mdmsedhemenung. After
any sale, assignment or transfer of Franchisee's rights hereunder, Franchlsee shall not be obligated under
the terms hereof,

Section22. Approval forsale, assignment or transfer. Franchisee hereby agraes that this franchise
shall not besold, assiguadommsfmedvﬁthqmmapﬁorwﬁtten approval ofthe Board of Supervisors of
County, such approval not to be unreasonably withheld.

Section 23. Headings. Headings used in this fianchise ate for convenience only and shallnot be
used in construing its terms.

Section 24, Waiver. Waiver by County of any breach of any term, covenant orcondition herein
contained shall not be deerned a waiver of any other term, covenant or condition, or aty subsequent breach
of the same or atry other term, covenant, or condition herein contained.

Section25. Copflict of Interest. This Agreement is subject to AR.S. §38-511 which provides
for cancellation of contracts by Pima County for certain conflicts of interest.
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IN WITNESS WHEREOF, the parties hereto have executed this Franchise.

PIMA COUNTY, ARIZONA

Chair, Pime. County Board of Supervisors
0CT 1 8 2005

4007/010

PAGE - 86/89
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FRANCHISEE: Fauners Water Co.

FARMERS WATER CO
By._% Z

Title: Chlef Executive Officer

State of Arizota )

) ss
County of Pima )

This instrument was acknowledged before e the undemetyon ﬂus Si—i-s.y of
ﬁ%ﬁ%@mﬁ” e
{ Farmers Water Co.

5

c

Notary Public

My commission expires:

/e /o)
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Bmmrr “;A.”

All of Section 31, Township 16 South, Range 14 East

And,

All of Sections 12, 13, 24, & 25, Township 17 South, Range 13 Bast

And,

All of Sections 5, 6, 7, 8, 17, 18, 19, 28, 30, & 31, Township 17 South, Range 14 East
And,

All of Sections 1, 11, 12, 13, 14, 23, 24, 25, 26, 27, 34, 35, & 36, Township 18 South,
Range 13 East

And,

All of Sections 7, 18, & 19, Township 18 South, Range 14 East
And,

Al of Sections 2 & 3, Township 19 Sonth, Range 13 East

All of the above legal descriptions are baged on the Gila and Salt River Base and
Meridian, Pima County, Arizona
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EXHIBIT A DEPICTED
FARMERS WATER COMPANY FRANCHlSE |
slsla|3]2]n
7ialaf10]11]12
18 17?;}% 1}5? 1413}
iglz0} 211222324
i0{29|28]|27}26}|2s
| 32 (33|34 )35 38
e |s|afafz] a3zl
7 lala|w0|nf g |10 11]12
18 17;”‘}?, 122 14 16 115 | 14 {13 ‘ ,
o | 20| 21| 227 23 fza 2021|221 23] 24
30 | 20|28 |27 |28 29 27| 26|25
31|32)33|34135]36 3233 |34|35]38
5|5]4]|3]|a2 65|43zl
7.l 83|10 algfio]|11]12
181711818 A8% 17.116.] 15| 14 | 13
19(20]21|22 zn#ﬁ 22 | 23 | 24
30 | 25 | 28 30{20 28|27 26|25
31| 32| 33 59|32 |33 |34]35/|38
6|54 1
7|88 |10}11{12 N
18 1'2’,"129 i’# 13
19|20 21222324
30 (29|28 |27 |26]28
3t |32] 53|34 |38 |36 220 FRANCHISE AREA

PIMA COUNTY DEPARTMENT OF TRANSPORTATION
TECHNICAL SERVICES DIVISION :
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F. ANN RODRIGUEZ, RECORDER
RECEIPT OF RECORDING
F. ANN RODRIGUEZ, RECORDER DOCKET = 12680
RECORDED BY: K O ; PAGE: 2041
DEPUTY EECORDER NO, OF FAGER: ]
1861 PE4 SEQUENCE : 20052210375
PCREA 11/15/2005
PIMA CO REAL PROPERTY SERVICES RES ’ 15:55
PICK TP

ATTN ANNA OF LINDA PICRUR,
AMOUNT PAID 5 0.00
P PIMA ¢O ' < CONVERSION FEE $ n.00
! RES # 2005 259 9 PAGRS ] 0.00
Q AFFIDAVITS 2.00 EACH $ D.00
0 CORLES 1.00 BACH § a.00
, _ 0 POSTAGH 1.00 EACH $§ 0.00
RESOLOTION/BEROPERIY : ' e
TOTAL s 0.00
CHECR g g.00
AMOUNT DUE § 0.00
AMQUNT OVER & 8.00

Pima County Recorder, PO. Box 3145, Tucson, AZ 85702-31485, (520) 740-4350
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HARATL.SON, MILLER, PITT, FELDMAN & MCANALLY, P.IL. C.
Attorneys at Law
One South Church Avenue, Suite 900
Tucson, Arizona 85701-1620
Phone (520) 792-3836
Fax (520) 624-5080

FAX TRANSMITTAL
November 16, 2005

TO: Warren Culbertson
Fax No. 791-2853

File No. 32003.074

FROM : Pam Lisak

MESSAGE: The County sent me the recording information, so I'm
sendiug you a copy. Please let me know if you will need
an actual recorded copy of the entire document, or if
the signed copy I sent vyou yesterday and thig -
recording information will serve your purpose. See
attached.

Pam

This page serves as a cover sheet, 1

If you are not receiving material, or are having transmission
problems, please call immediately.

This message is privileged and confidential, intended only foxr the
above addressee. If you are not the intended recipient or the
employee or agent of the intended recipient, you are hereby
votified that any dissemination, distribution or copying of this i
communication is strictly prohibited. If you have received this
communication in error, please notify us at once by telephone and
mail the original back to us. Thank you.




